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Abstract

This study analyzed the impact of implemention of Thai government fiscal policy on
unemployment rate, interest rate and consumer price index of Thailand.

Data use are time series data in quarterly pattern from the 1% quarter of 2002 to the 4™ quarter
of 2012 covering 44 quarter. The simultaneous equations model are used to estimate with the Three
stage least squares (3SLS)

The results of unit root test by Augmented Dickey - Fuller (ADF) found that all the variables
used in the study are stationary at the level. According to the results of the impact of fiscal policy on
macroeconomic variables, tax revenues have a positive effect to private consumption, private
investment, government spending, unemployment rate and consumer price index. Where as, the
increase of tax revenues, 1 percent impact on variables such increase of 0.655, 0.574, 0.937, 0.620, and
0.086, respectively. While government spending has a negative effect to unemployment rate.
Moreover, the multiplier value of government spending is found to be 1.392. In addition, total public
debt has a negative effect to the private consumption and its multiplier value is found to be 0.368.
There fore, these finding indicated that the implementation of fiscal policy, comprise of government
expense , tax incentives and public debt, will lead to increase an aggregarte demand and economic
activities and therby reducing unemployment rate. In face, public debt will effect an unemployment
rate through government expense because, it is acrucial part of government revenue while the
implementation of tax incentives may lead to higher a domestic price index.

Keywords: Fiscal policy, Macroeconomic variables, Thailand
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